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Overview

Will this notice impact energy storage demand in the short term?

This Notice may impact energy storage demand in the short term. Up until
2024, mandatory storage allocation policies were always the primary driver of
China’s energy storage market. In 2024, for instance, energy storage
installations tied to new energy projects accounted for nearly 40% of total
capacity.

Are standalone energy storage projects economically viable?

With the cancellation of mandatory storage allocation, market attention has
shifted to standalone energy storage. However, the economic viability of
standalone projects remains under pressure. Historically, a major revenue
source for standalone energy storage plants has been capacity leasing fees
paid by projects coupled with new energy.

How will China's energy storage policy change in 20257

The current Notice sets the framework for energy storage policy, while
detailed rules will be made by each Chinese province based on local
conditions by the end of 2025. This transition period may cause short-term
market fluctuations, so industry players should stay flexible and prepared.

Will China's new energy storage installations reach 112 Gwh in 20257

Based on current energy storage market and the Notice, InfoLink expects
China’s new energy storage installations to reach 112 GWh in 2025, up 9%
YoY. But if local policies or incentives (e.g., capacity pricing or compensation
for grid services) fall short, the industry may face some challenges in
2026-2027.
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Distributed solar mandatory energy storage

This Notice may impact energy storage demand in the short term. Up until 2024,
mandatory storage allocation policies were always the primary driver of China's energy
storage market. In 2024, for instance, energy storage installations tied to new energy
projects accounted for nearly 40% of total capacity.

With the cancellation of mandatory storage allocation, market attention has shifted to
standalone energy storage. However, the economic viability of standalone projects
remains under pressure. Historically, a major revenue source for standalone energy
storage plants has been capacity leasing fees paid by projects coupled with new energy.

The current Notice sets the framework for energy storage policy, while detailed rules will
be made by each Chinese province based on local conditions by the end of 2025. This
transition period may cause short-term market fluctuations, so industry players should
stay flexible and prepared.

Based on current energy storage market and the Notice, InfoLink expects China's new
energy storage installations to reach 112 GWh in 2025, up 9% YoY. But if local policies or
incentives (e.qg., capacity pricing or compensation for grid services) fall short, the
industry may face some challenges in 2026-2027.

As a result, managing distributed energy storage resources has become critical for
furthering distributed solar energy development. With grid ...

Since introduced in 2022, policy mandates requiring solar and wind energy projects to
include energy storage systems have been crucial in the acceleration of storage ...

As a result, managing distributed energy storage resources has become critical for
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furthering distributed solar energy development. With grid connection capacity for
distributed solar ...

At present, the domestic energy storage market is mainly dominated by distribution and
storage demand, and the release of the new policy for new energy power generation to

Imagine being forced to buy a bicycle with training wheels every time you wanted to ride
- that's essentially what China's renewable energy sector endured with mandatory
energy ...

Pairing distributed renewable energy with energy storage plays a crucial role in
achieving China's dual-carbon goals, balancing power supply and demand while
enhancing ...

The management measures also stipulate that general commercial and industrial
distributed PV systems with a total installed capacity of up to 6MW can choose to use
either the self ...

Introduction With the advancement of the "dual carbon" goals and the introduction of
new energy allocation and storage policies in various regions, there is a need to further
clarify ...

Our topical research on distributed solar and storage covers a broad range of subjects,
including adoption and pricing dynamics, policy ...

In the context of accelerated transformation of the global energy structure, distributed
photovoltaic storage solutions are becoming the core energy option for industrial ...

Up until 2024, mandatory storage allocation policies were always the primary driver of
China's energy storage market. In 2024, for instance, energy storage installations tied to
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Our topical research on distributed solar and storage covers a broad range of subjects,
including adoption and pricing dynamics, policy and program evaluation, grid ...

Contact Us

For catalog requests, pricing, or partnerships, please contact:

NKOSITHANDILEB SOLAR
Phone: +27-11-934-5771
Email: info@nkosithandileb.co.za

Website: https://www.nkosithandileb.co.za

Scan QR code to visit our website:
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